Peoples Bank & Trust Co.

Member FDIC - PO Box 40 — Ryan, Oklahoma 73565

vvvvw.PeoplesBankUSA.com
Phone 580-757-2409 Fax {214)-292-2078

COMMUNITY REINVESTMENT ACT STATEMENT

It is the intent of this lending institution to provide credit to our entire
community which consists of the area designated in the attached map.

The area consists of the City of Ryan, Oklahoma and the area along
Highway 81 North and South according to the attached map, contained
within Jefferson County and part of Cotton County. This includes the
cities of Terral, [astings, Waurika, Sugden, Addington and Ringling. This
area also includes our Edmond branch and all of Oklahoma County
indicated in the map within this file.

Subject to our normal underwriting techniques, this institution extends
credit for the following needs and purposes:

Agricultural Loans
Commercials and Industrial Loans
Residential and Real Estate Loans

Consumer Loans

Additional efforts to help meet community needs are evidenced by
participation in local events, clubs and in local advertising.

Following the assessment area map 1s a copy of the CRA notice that is posted in
our lobby.

Our Board of Directors has encouraged and adopted this statement along
with their desire for the continuing growth of The Peoples Bank & Trust
Co., and the economic integrity of the whole community.




Community Reinvestment Act Notice

'Under the Federal Community Reinvestment Act (CRA), the Federal
Deposit Insurance Corporation (FDIC) evaluates our record of helping to
meet the credit needs of this community consistent with safe and sound
operations. The FDIC also takes this record into account when deciding on
certain applications submitted by us.

Your involvement is encouraged.

You are entitled to certain information about our operations and our
performance under the CRA, including, for example, information about our
branches, such as their location and services provided at them; the public
section of our most recent CRA Performance Evaluation, prepared by the
FDIC; and comments received from the public relating to our performance
in helping to meet community credit needs, as well as our responses to those
comments. You may review this information today. |

~ At least 30 days before the beginning of each quarter, the FDIC publishes a
‘nationwide list of the banks that are scheduled for CRA examination in that
quarter. This list is available from the Regional Director, FDIC 600 North
Pearl Street, Suite 700, Dallas, TX 7201. You may send written comments
about our performance in helping to meet community credit needs to Travis
Rogers, Vice President, 2400 NW 178" Street, Edmond, OK 73012 and
FDIC Regional Director. You may also submit comments electronically
through the FDIC's Web site at www. fdic. gov/regulations/cra. Your letter,
together with any response by us, will be considered by the FDIC in
cvaluating our CRA performance and may be made public.

You may ask to look at any comments received by the FDIC Regional
Director. You may also request from the FDIC Regional Director an
announcement of our applications covered by the CRA filed with the FDIC.



PBOPLES BANK & TRUST CO,

Member FDIC - PO Box 40 — Ryan, Oklahoma 73565

www.PeoplesBankUSA.com
Pho Yax Q14

Edmond Branch

Address
2400 NW 178t st,
Edmond, OK 73012
36420/40/109/1082.18

Phone: (405) 531-9420
tobby Hours
M-F 9:00 AM — 5:00PM

Prive Through Hours
M-F 8:00 AM - 5:00 PM

Ryan Branch

Address
517 Washington St
PO Box 40
Ryan, OK 73565
NA/40/067/3717.00

Phone: (580) 757-2409

L.obby Hours

M-TH 9:00 AM — 3.00 PM

F 9:00 AM - 6:00 PM




PrOPLES BANK & TMRUST CO.,

Member FDIC — 2400 N'W 178% St., Edmond, Oklahoma 73012
Www.PeoplesBankUSA.com

Branches Opened

None

Branches Closed

None

With any questions or concerns please contact:

Travis Rogers
CRA Officer

405-531-9447




PREOPLES BANK & MMTRUST o
Member FDIC - 2400 N'W 178% St., Edmond, Oklahoma 73012

www.PeoplesBankUSA.com
~ Phone 405-551-9420 Fax (214)-292-2078 _

ATM LOCATIONS

Waurika, OK ATM
Open 24 hours
Located inside JW’s Travel Stop
HWY 81

Edmond, OK ATM
Open 24 hours
Located in the drive-thru at Edmond branch



PROPLES IBANK & TRUST CO.

Member FDIC — 2400 NW 178 8t., Edmond, Oklahoma 73012

www.PeoplesBankUSA.com
Phone 405-531-9420 Fax (214)-282-2078

2023 FFIEC Census Report - Summary Census Demographic information
State: 40 - OKLAHOMA (OK}
County: 067 - JEFFERSON COUNTY

Tract. ALL TRACTS

Data Report Links
Demogranhic (PDF&S Income (PDFES) Population (PDE&Y) Housing (PDF &)

For delails on each field, please refer to the Census Info Sheet
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2023 FFIEC Census Report - Summary Census Demographic Information
State: 40 - OKLAHOIA (OK}
County: 033 - COTTON COUNTY

Tract. 8712.00

Data Report Links
Demographic (PDFES) Income (PDF&D) Population (PDE &) Housing {PDF &}

For details on each field. please refer to the Census info Sheel
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* Will automatically be included in the 2024 Distressed or Underserved Tract List
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Peoples Bank & Trust Co,

Income as % of MSA Med
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PROPLES BANK & TRUST CO.

Member FDIC — 2400 NW 178% St,, Edmond, Oklahoma 73012

www.PeoplesBankUSA.com
Phone 405-531-9420 Fax (214}-292-2078

2023 FFIEC Census Report - Summary Census Demographic Information
State: 40 - OKLAHOMA (OK)
County: 109 - OKLAHOMA COUNTY

Tract. ALL TRACTS

Records 1 through 100 of 266

Data Report Links
Demograghic (POF &%) Income (PDF &%) Population (POF &3 Housing (POF &%)

For delails on each field, please refer to the Census Info Shest

Page1of3
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* Wit aufomatically be included in the 2_{)24 Distressed or Underserved Tract List _
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PROPLES BANK & TRUST CO.

Member FDIC — 2400 NW 178% St., Edmond, Oklahoma 73012

www.PeoplesBankUSA.com
___Phone 405-531-9420 Tax (2

The following demonstrates the loan to deposit ration for 2023

2023 Q1 2023 Q2 2023 Q3 2023 Q4
Loans 000’s 28,723 26,088 26,802 28,225
Deposits 000’s | 36,886 35,716 35,026 33,015.
Loan to 78% 76% 77% 85%
Deposit %

Travis Rogers
SVP
CRA Officer



IMPORTANT ACCOUNT INFORMATION FOR OUR CUSTOMERS

from

Peoples Bank & Trust Co,
517 Washington
Ryan, OK 73565
{(580)767-2409

COMMON FEATURES

Limits and fees - The following fees may be assessed against your account and the following transaction limitations, If any,
apply to your account:

CHECK PRINTING- FEE DEPENDS ON THE STYLE OF CHECK ORDERED VARIES

Peoples Regular Checking comes with one free box of starter checks if requested at time of account opening
Elite Checking Comes with free checks for life of account
All other accounts require customer purchase and fee depends on style of check ordered

CASHIER'S CHECKS $2.00
CUSTOMERS (PER CHECK) $2.00

PAID OVERDRAFT ITEM $3b.00 PER ITEM
INTEREST ON OVERDRAWN BALANCE 18% APR
STOP PAYMENT $20.00
RETURNED ITEM $35.00 PER ITEM EACH

PRESENTMENT
INTEREST ON OVERDRAWN BALANCE 18% APR
STOP PAYMENT FEE $20.00
PHOTOCOPIES $5.00 (Per Page)
WIRE TRANSFERS VARIES

DOMESTIC $20.00
NON-DOMESTIC $40.00

CHECK CASHING FOR NON-CUSTOMERS VARIES

$5.00 FOR CHECKS UP TO $50.00 AND GREATER
$0.00 FOR CHECKS BELOW $50.00

ACCOUNT RESEARCH $25.00 per hour
Minimum Time Charge $25.00

PAPER STATEMENT $2.00 Monthly

NOTARY SERVICE No Charge

TEMP CHECK $1.00 per check

EXCESSIVE WITHDRAWAL FEE $5.00 per item

INACTIVE / DORMANT ACCOUNT FEE $5.00 PER MONTH
Fee's start after 6 months of no activity

FOREIGN ATM FEE $1

LIMITS AND FEES DISCLOSURE
XX/t 21.021.06226 Wolters Kluwer Financlal Services ©2000, 2023 Bankers Systems™ Page 1




Online Banking Login
Access 1D lllaxj
Passcode Log in

T Peisonal Enroll | Business Enroll
i Learn More | Demo | Forgot passcoda?

PERSONAL BANKING BUSINESS BANKING BANK ON THE GO CREDIT CARDS RESOURCES ABOUT US

Certificates of Deposit Accounts

+ |nterest compounded and credited monthly
+ |nterest payment options available
« Competitive rates with the convenience of automatic renewal

Earn more with a higher interest rate. Call us and ask us about any CD specials we are running.

CDTerm  Minimum Balance to Minimum Daily Balance to Rate Annual Percentage Yield (APY) Early Withdrawal Penalty
open obtain AFY

30 Days $ 500.00 $ 500.00 3.10% 0.10% Equal to 30 days interest

90Days % 500.00 % 500.00 0.20% 0.20% Equal to 80 days Interast

6 Months  § 500.00 5 500.00 0.30% £.30% Equal to 9¢ days interest
12 Months % 500.00 $ 500.00 0.50% 0.50% Equai to 90 days interest

15 Months  § 5C0.0G $ 500.00 0.75% 0.75% Equal to 180 days interest

18 Months  § 500.00 $ 500.00 0.60% 0.60% Equal to 180 days interest

24 Months % 500.00 $ 500.00 0.70% 0.70% Equal to 180 days interest

30 Months 3 500.00 % 500.00 0.80% 0.80% Faual to 180 days interest

36 Months  § 500.00 $ 500.00 1.00% 1.00% Equal to 130 days Interest

48 Months  $ 500.00 $ 500.00 1.03% 1.03% Equal to 180 days interest

60Months % 500,00 $ 500,00 1.08% 1.09% Equal to 180 days interest

CD Specials

Beat your rate! [f you can find a better rate, we will beat it by .051%*

Privacy | Terms of Use | Patriat Act Motice | Site Map | Contact Us | Caleulators | [ ccrconeo R Iﬂiﬁﬂffﬁ’f
b, & A5 ol 2/1743323
@ 2023 Peoples Bank & Trust Co. oBR BUSIHESS. . |

Thirk far Pile
NMLS# 412564 | Routing #103103516




Online Banking Login
Ateess 12 EX
Passcode Lag In

Parsonal Enroll | Busingss Envolf
Learn More | Cemo | Forgol passcatle?

PERSONAL BANKING BUSINESS BANKING BANK ON THE GO CREDIT CARDS RESOURCES ABOUT US

Personal Checking Accounts

Giving you full control of your finances like never before! Check out all of our account optians te
see what fits best far you. All of our checking products come with Online Banking, Mobile
Banking, Text Message Alerts, ATM/Debit Cards, Bill Pay and much more!

Frequently Asked Questions

Peoples Checking Vintage Checking Elite Checking

Feature ideal everyday checking For those High Yield interest Checking
62 & Belter

Mmtoopen e e 2 $?OO e e $100 i e veo
Annual PercentageYield  Norvinterestbearing © Noninterest bearing O oaw oA

. Sewiéé cr,‘arg.é e e ,$,TO,,, e e e $5” $10
“HowtoavoidService | $100 g balance persttementcyde  $100avg balanceper  $500 avg balance per statement cycle
Charge Statement gycle

Reqmrements e e None et e e e None SR : ACHper Statememcyde

Deblt Card Yes, with EMV Security Yes, with EMV Security Yes, with EMY Security

ATM Access to 16,000 ATMs in 14 States with Access to 16,000 ATMs in 14 States with Access to 16,000 ATMs in 14 States with
no surcharge no surcharge ne surcharge

Checks 1 Box of starter checks free at account T Box of checks free annually Unlimited Checks for Life of account
opening

Transactions Ynlimited Unlimited Unlimited

All Checking accounts come with:
I S s Bt e N 2

% Privacy | Terms of Use | Patriot Act Motice | Site Map | Contact Us | Calculatars | ACCREDH’ED BBB Rating: A+

BUSINESS -
B Bt

Fo ’ i R ol 2/17/2023
€ 2023 Peoples Bank & Trust Co. Ciiely for Prafil

NMLSH# 412564 | Routing #103103516



Online Banking Login

Access D Y
Passcode Lag ln

Personal Enioll § Business Enroll
f Learn More | Demo | Forgol passcode?

PERSCGNAL BANKING BUSIMNESS BANKING BANK ON THE GO CREDIT CARDS RESCURCES ABOUT US

Individual Retirement Accounts

Start planning for your retirement teday! We offer a wide range of rates and terms to meet your
retirement goals)

Freguently Asked Questions

IRA Account

» ‘the minimum deposit required to open this account js $1000
» Deposits are not aliowed during the term of the IRA
» Early withdrawal penalties
‘ * Automatic renewal
» Interest is credited to the IRA quarterly

*Consult with a tax advisor

All IRA accounts come with:

V Mobile App ’ V Online Banking with Funds Manager V Recelve Text Message Alerts For All Account Activity
v Balance Insured Up to FDIC Appiicable Limits

For complete information, refer to our Truth in Savings disclosure available at any retail location.

g BBE Raling: A+
hs of 2/1742023
FAlek Tar Frofile

b Privacy | Terms of Use | Patriot Act Motice | Site Map | Contact Us | Calculators |
© 2023 Peoptes Bank & Trust Co.




PERSONAL BANKING

BUSINESS BANKING

BANMK OMN THE GO

Personal Savings

No matter what your financial goals are, Peoples Bank & Trust Co. has opttons for you. Build your
wealth, save for a rainy day and take control of your future. Choose from products designed with

your best interest in mind:

Freguently Asked Questions

Feature

- Min. to open

Annual Percentage Yield*

Service Charge

How to avoid Service Charge

Requirements

Transactions¥*

Peoples Savings

ldeal savings

$25
25% APY

$10

CREDIT CARDS RESOURCES

Vintage Savings

For those
62 & Beiter

$25

Online Banking Login
Agoess IR 115
Passcote LogIn

Personal Enrolt | Bushisss Enroll
Loarn More | Demo | Forgol passcode?

ABOUT US

Elite Savings

High Yield Interest Savings

$500

25% APY

$5

$25 avg, balance per statement cycle

$25 avg. balance per statement cycle

Naone

Limits Apply

All Savings accounts come with:

& Online and Mobile Bill Pay

Age 62 and better

Limits Apply

35% APY**
$10

$500 avg. balance per statement cycle

None

Limits Apply

V Mobile App Available with Remote Deposit Ability & Balance insured Up to FOIC Appiicable Limits
& Receive Text Message Alerts For All Accotnt Activity & Online Banking with Funds Manager

For complete information, refer to our Truth in Savings disclosure available at any retai! location,

*Annual Percentage Yield = APY Is accurate as of 5/9/2019. Terms and conditions are subjact to change without notification. Interest rate shown is a variable rate that may change after the account is opened.

Fees cauld reduce earnings. No broker deposits, To open Elite Savings account, you must open account with $50G of new money. New money is money that is not already degosited in Peaples Bank & Trust co.

3rd Party Internat / data / message fees may apply for text message alerts, online baking, mobile app, bill pay, funds manager, ** Federal Regulation D (feg D) fimits withdrawals or transfers from savings and
money market accounts to six (6) per monthiy staternent cycle. If you exceed the federal limits on withdrawals, you will be notified, charged, and your account may be converted to another type of account.

Privacy | Terms of Use | Patriot Act Motice | Site Map | Contact Us | Caleulators |

© 2023 Peoples Bank & Trust Co.

BBS Rating: A+
s of 271742023
cairk T Frofila




PERSONAL BANKING

BUSINESS BANKING

BANK ON THE GO

CREDIT CARDS

Business Checking Accounts

From checking needs to credit needs, Peoples Bank & Trust Co, knows no two businesses are
exactly alike. Ask about the best way to manage your operating account. Your success is our
business, build a relationship with trust.

Freguently Asked Questions

Feature
"Min. to open

Annual Percentage
Yield

Service Charge

How to avoid Service

Charge

Requirements

Debit Card

ATM

Transactions

Peoples Business Checking

Sole proprietorships, start-tps and
smalf businesses

Non-interest bearing

$10

$100 avg. balance per staternent cycle

Nane

Yes, with EMV Security

Access {0 16,000 ATMs in 14 States

with no surcharge

Unlirmited

All Checking accounts come with:

Community Checking

Nonprofit organizations and small civic and

community organizations.

$100

RESOURCES

Online Banking Login
Accass 1D ‘;_':_5_‘5
Passoode Log In

Personal Enroll | Business Enroll
tearn More | Oemo | Forgot passcode?

ABOUTUS

Elite Business Checking

Businesses that need the ability to maximize
their interest income

$5000

Non-interest bearing

$5

$100 avg. balance per

Staternent cycle

Nane

Yes, with EMV Security

Access to 16,000 ATMs in 14 States with no

surcharge

Unlimited

0.35% APY*

$1€.)..
45,000 avg, baance per statemnent cycle.
ACH per statement cycle -
Y,ésj oy .S.E.CUHr Ity e
Access 10 16,000 ATMS In 14 States with no
surcharge

& Chip Pratected Card with Fraud Guard Securlty & Onlina Banking with Bill Pay

.

& Mobite App Available with Remate Deposit Ability
o

o

Privacy | Terms of Use | Patriot Act Molice ] Site Map | Contact Us | Caleulators |

© 2023 Peoples Bank & Teust Co.

BHA Rating: A+
hs o 237420725
CAick for Frofile

B sccreoiten.
ool OUSINESS "0
660 DERRakirs

MNRMLSTH 412564 | Routing #103103516




PROPLES BANK & TMRUST CO,

Member FDIC — 2400 NW 178% §t., Edmond, Oklahoma 78012

www.PeoplesBankUSA.com
Phone 405-531-9420 Fax (214)-292-2078 o

Loan Types Offered
s Agricultural
Consumer
Business
Real Estate (Commercial, Construction, agricultural)
Fizxed and Variable products
Single payment, amortizing and balloon payments

Deposit types offered
e Checking
e Savings
e CD
o« JRA
Bank L.oan Fees

¢ Origination Fee of the greater of $55 or 1% of loan amount
» Real Estate appraisal fee (various)



PREOPLES BANK & TTRUST CO.

Member FDIC - PO Box 40 — Ryan, Oklahoma 73565

www.PeoplesBankUSA.com
Phone 580-757-2409 Fax (214}-292-2078

Listed below are just a few of the loans that we offer to our customers,

* Automoblies, Boats and Other recreational vehicles

¢ Construction loans and lot financing: Fhance the construction of owner-occupied or 1-4 family
properties

s Deposit Secured Loans: Take that dream vacation or consolidate existing credit while saving
time and money

+ Secured Commercial loans: Loans designed to assist with capital needs

¢« Secured Lines of Credit: The lines of credit are designed to assist with short-term capital needs
and business expansion.

* Real Estate secured Commercial loans: Financing of Residential development projects including
subdivisions, single family and multi-family housing; Office and retail projects to licensed
contractors; Plants and facilities financing.

¢ SBA Loans Programs

s Secured Ag Loans: Loans designed to assist with capital needs.

¢ Secured Operating: The lines of credit are designed to assist with short-term capital needs and
business expansion.

¢ Real estate secured farm loans: Financing of Agricultural Real Estate.

* FSA Loan Programs: Designed to help establish, expand and strengthen your farm or ranch.

e USDA Loan Programs: Designed to help a variety of rural applications.




PUBLIC DISCLOSURE

June 24, 2019

COMMUNITY REINVESTMENT ACT
PERFORMANCE EVALUATION

Peoples Bank and Trust Company
Certificate Number: 2331

517 Washington Street
Ryan, Oklahoma 73565 .

Federal Deposit Insurance Corporation
Division of Depositor and Consumer Protection
Dallas Regional Office

1601 Bryan Street, Suite 1410
Dallas, Texas 75201

This document is an evaluation of this institution’s record of meeting the credit needs of its entire
community, including low- and moderate-income neighborhoods, consistent with safe and sound
operation of the institution. This evaluation is not, nor should it be construed as, an assessment
of the financial condition of this institution. The rating assigned to this institution does not
represent an analysis, conclusion, or opinion of the federal financial supervisory agency
concerning the safety and soundness of this financial institution.
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INSTITUTION RATING

INSTITUTION’S CRA RATING: This institution is rated Satisfactory. An institution in this
-group has a satisfactory record of helping to meet the credit needs of its assessment areas,
including low- and moderate-income neighborhoods, in a manner consistent with its resources
and capabilities. : '

A satisfactory record regarding the Lending Test supports the overall rating. Bank management
did not request consideration of its investments and services, nor did examiners identify any
discriminatory or other illegal credit acts or practices. Therefore, these considerations did not
affect the overall rating. The following points summarize the bank’s performance under the
applicable test, discussed in detail elsewhere. :

e The bank’s loan-to-deposit ratio is reasonable given the institution’s size, financial condition,
and the assessment areas’ credit needs.

o The bank originated a majority of the loans reviewed within its assessment areas.

o The geographic distribution reflects an excellent dispersion of loans throughout the
assessment areas.

o The bank achieved a reasonable record regarding its borrower profile loan distribution,

e The bank did not receive any CRA-related complaints since the previous evaluation; therefore,
this factor did not affect the Lending Test rating.



SCOPE OF EVALUATION

General Information

This evaluation covers the period from the prior evaluation dated August 14, 2017, to the current
evaluation dated June 24, 2019. Examiners used the Interagency Small Institution Examination
Procedures to evaluate Peoples Bank and Trust Company’s CRA performance. These
procedures include the CRA Small Bank Lending Test.

The Lending Test considered the institution’s performance according to the following criteria.

Loan-to-deposit ratio (LTD)
Assessment area concentration
Geographic distribution

Borrower profile

Response to CRA-related complaints

Multiple Assessment Areas

The bank operates in two assessment areas, located in the State of Oklahoma, as more fully
described under the Description of Assessment Areas. Examiners applied full-scope procedures
to the Oklahoma City Metropolitan Statistical Area (MSA) assessment area (AA) and the
Oklahoma Non-MSA assessment area, after contemplating all considerations in outstanding
guidance.

The following table shows that the institution generated a majority of its loans in the Oklahoma
City MSA AA, similar to the percentage of deposits gathered in this area. Examiners weighed
performance in each area consistent with the areas’ level of lending as reflected in the following
table, Consequently, examiners weighed performance in the Oklahoma City MSA AA heavier
when arriving at applicable conclusions.

Assessment Area Breakdown of Loans, Deposits, and Branches
Loans Deposits Branches

Assessment Area

$¢(000s) %Yo $(000s) % # %Yo
QOklahoma City MSA AA 36,951 66.6 16,102 48.3 1 50.0
Oklahoma Non-MSA AA 18,517 334 17,262 517 1 50.0
Total 55,468 106.0 33,304 100.0 2 1064.0

Source: Bank Records and FDIC Summary of Deposits (06/30/2018}

Loan Product Choice :

For the Lending Test, CRA Small Bank procedures require examiners to determine the bank’s
major product lines from which to sample, and as an initial matter, examiners may select from -
among the same loan categories used for CRA Large Bank evaluations: home mortgage, small
 business, small farm, and consumer loans. The following table shows the lending activity for the -
most recent calendar year by loan type. '



Loans Originated or Purchased
Loan Category DO“;E(;?)E;O“M Percent % Number Percent %

Construction and Land Development 409 : 3.0 4 6.6
1-4 Family Residential 569 . 4.1 7 11.5
Agricultural 2,734 19.8 15 24.6
Commercial and Industrial 8,870 64.3 19 31.1
Consumer Purpose . 114 0.8 12 19.7
Other : 1,099 8.0 4 6.5
Gross Loans 13,795 100.0 ! 100.0
Sorirce: 2018 Bank Data

Considering the dollar volume and number of loans originated during 2018, as well as
management’s stated business strategy, examiners determined that the bank’s major product
lines consisted of commercial loans at 64.3 percent and agricultural loans at 19.8 percent of
loans originated by dollar volume in 2018.

Examiners selected the universe of small business and small farm loans originated during the
period of January 1, 2018, through December 31, 2018. These loans are considered
representative of the bank’s performance during the entire evaluation period. This evaluation
considered 16 small business loans totaling $7,752,890 and 13 small farm loans totaling
$1,835,468, originated in 2018. D&B data provided a standard of comparison for the small
business and small farm loans reviewed. No other loan types, such as 1-4 family residential or
consumer loans, represent a major product line. Therefore they provided no material support
for conclusions or ratings and are not presented.

Additionally, examiners analyzed all four small farm loans originated in 2017, to ensure a
sufficient number of loans were available to yield meaningful conclusions. As such, the
geographic distribution and the borrower profile analyses do not reflect the original universes
previously discussed. Further analysis of the bank's 2018 loan originations, revealed that 99.0
percent by dollar volume of commercial loans were originated in the Oklahoma City MSA
assessment area. Additionally, 100.0 percent of the agricultural loans were originated in the
Oklahoma Non-MSA assessment area. Consequently, the Oklahoma City MSA assessment area
conclusions only considered small business lending and the Oklahoma Non-MSA assessment
area conclusions considered only small farm lending.

Loan Product Weighting

- Examiners considered the universe by dollar volume and number of the loans reviewed, as well
as management’s stated business strategy to determine the weighting applied to each loan
category, when arriving at applicable conclusions. As seen in the following table, small business
Joans represent a majority of the loan categories reviewed. Therefore, examiners assigned more
weight to small business lending when arriving at overall conclusions.



Universes of Loan Categories Reviewed

Loan Category $(000) % # %
Small Business 7,753 64.9 16 53.3
Small Farm 1,835 351 13 7 46.7
Total Loans 9,588 100.0 29 1000

Source: 2018 Bank Data

For the Lending Test, examiners reviewed the number and dollar volume of small business and
small farm loans. This evaluation presents both number and dollar volume of loans; however,
examiners emphasized performance by number of loans because it is a better 1nd10at01 of the
number of businesses and farms served.



DESCRIPTION OF INSTITUTION

Background

Peoples Bank and Trust Company is headquartered in Ryan, Jefferson County, Oklahoma. The
institution has no banking related affiliates or subsidiaries. The institution received a “Needs to
Improve” rating at its previous FDIC Performance Evaluation based on Interagency Small
Institution Examination Procedures dated August 14, 2017. The bank did not close any
branches, and no merger or acquisition activities occurred since the previous evaluation. The
bank opened a new branch in Edmond, Oklahoma County, Oklahoma, in September 2017.

Operations

Peoples Bank and Trust Company operates one full-service branch office, in addition to its main
office in southern Oklahoma. The bank discontinued its secondary-market mortgage operations
at year-end 2018; and currently offers commercial, agricultural, and consumer loans, primarily
focusing on commercial lending. The institution provides a variety of deposit services including
checking, savings, money market accounts, and certificates of deposit. Alternative banking
services include internet and mobile banking, electronic bill pay, and four automated teller

machines (ATM).

Ability and Capacity

The following table shows that assets totaled approximately $41 million as of March 31, 2019,
and included total loans and leases of $25 million and securities totaling $3 million, Since the
previous evaluation, total assets increased 26.1 percent, net loans increased 19.7 percent, and
total deposits increased 42.7 percent. As of March 31, 2019, the bank reported a Return on
Average Assets of -5.4 percent and a Tier 1 Leverage Capital Ratio of 13.3 percent.

Asset Distribution
Asset Category Dollar Amount $(000s) Percent of Total Assets (%)
Cash 1,325 3.2
Securities 2,808 6.8
Federal Funds Sold 8,555 20.7
Net Loans & Leases 24,734 59.9
Premises & Fixed Assets 2,038 4.9
Other Real Estate Owned 134 - 0.3
Intangible Assets 0 0.0
Other Assets 1,724 42
Total Assets 100.0

Source: Report of Condition (03/31/2019}

41,318

The mix of outstanding loans as of March 31, 2019, seen in the following table, reflects a similar
distribution previously discussed under the Scope of Evaluation with commercial loans at 60.4
percent representing the largest loan type followed by agricultural loans at 21.1 percent
representing the second largest loan type.




Loan Portfolio Distribution as of 03/31/2019

Loan Category $(000s) %
Construction and Land Development 1,201 4.8
Secured by Farmland 2,196 8.7
1-4 Family Residential 2,166 8.6
Multi-family (5 or more) Residential 0 0.0
Commercial Real Estate : 11,301 44.8
Total Real Estate Loans 16,864 66.9
Commercial and Industrial 3,949 15.6
Agricultural 3,135 12.4
Consumer : 230 0.9
Obligations 1,060 4.2
Other 0 0.0
Less: Unearned Income , 0 0.0
Total Loans 25,238 - 100.0

Seurce: Reports of Condition and Income

Examiners did not identify any financial, legal, or other impediments that affect the bank’s ability to
meet the assessment areas’ credit needs.



DESCRIPTION OF ASSESSMENT AREAS

The CRA requires each financial institution to define one or more assessment areas within which
its CRA performance will be evaluated. Peoples Bank and Trust designated two noncontiguous
assessment areas: 1) Oklahoma City MSA assessment area and 2) Oklahoma Non-MSA
assessment area. Both of the bank’s assessment areas conform to CRA regulatory requirements.

Overall Description

According to 2015 American Community Survey (ACS) data, the combined assessment areas
contained 33 tracts with the following income designations: 4 moderate-, 11 middle-, and 18
upper-income census tracts, The following sections discuss demographic and economic
information for each assessment area. '

Oklahoma City MSA Assessment Area

The Oklahoma City MSA assessment area includes 29 tracts in northwestern Oklahoma County.
The bank operates one full-service location and an ATM, in an upper-income census tract in this
assessment area.

Economic and Demographic Data

The assessment area encompasses 29 census tracts reflecting the following income designations
according to 2015 ACS Data: 3 moderate-, 8 middle-, and 18 upper-income tracts. The
following table illustrates select demographic characteristics of the assessment area.

Demographic Information of the Oklahoma City MSA Assessment Area
Demographic Characteristics # 0;: Do‘;f " M;? eoléa;e IX'/[:(::}]; g}pgf ; (,/Ijﬁs "
Geographies (Census Tracts)- 29 0.0 10.3 276 62.1 0.0
Population by Geography : 149,237 0.0 - 7.0 22.8 702 0.0
Housing Units by Geography 59,167 0.0 7.9 24.2 - 67.9 0.0
Owner-Occupied Units by Geography 39,112 0.0 3.8 19.6 76.6 0.0
Occupied Rental Units by Geography 16,245 0.0 17.1 34.3 48.6 0.0
Vacant Units by Geography 3,810 0.0 117 27.6 60.7 0.0
Businesses by Geography 14,599 0.0 4.5 26.0 69.5 0.0
Farms by Geography 383 0.0 1.3 16.2 76.5 0.0
Family Distribution by Income Level 39,101 10.4 11.1 177 60.8 0.0
Household Distribution by Income 55,357 14.5 10.1 152 60.2 0.0
Level
Fgég%b%sthnatad Median Family TIncome for 2018 ﬁgg;:‘ﬁ Iélg(l)lss;nRge;/talue $2§?ng?
’ * |Families Below Poverty Level 5.4%
Seource: 2015 ACS Data and 2018 D&B Data ) ’
(%} The NA category consisis of geographies that have not been assigned an income classification.




The analysis of small business loans under the borrower profile criterion compares the
distribution of businesses by gross annual revenue (GAR) level. According to 2018 D&B data,
there were 14,599 businesses operatmg in the assessment area. GARSs for these businesses are
below.

s 88.1 percent have a GAR of $1 million or less
s 4.5 percent have a GAR of more than $1 million
s 7.4 percent have GARs of unknown revenues

Service industries represent the largest portion of businesses at 44.6 percent; followed by
non-classified establishments (14.7 percent); finance, insurance, and real estate (13.7
percent); retail trade (9.6 percent), and construction (6.1 percent). In addition, 68.9
percent of area businesses employ four or fewer employees, and 92.4 percent operate from
a single location, Major employers in the assessment area include Integris Health, Mercy
Hospital, OGE Energy Corp, and University of Central Oklahoma.

Data obtained from the U, S. Bureau of Labor and Statistics indicates that the 2018
year-end unemployment rate was 3.1 percent for the State of Oklahoma. Oklahoma
County recorded an unemployment rate of 3.1 percent for the same period.

Competition

The assessment area is highly competitive in the market for financial services. According to the
FDIC Deposit Market Share data as of June 30, 2018 there were 56 financial institutions
operating 243 full-service branches within the bank’s assessment area. Of these institutions,
Peoples Bank and Trust Company ranked 48™ with 0.1 percent deposit market share. Mortgage
and finance companies also operate in the area, adding to the level of competition. Overall, this
level of competition still allows for lending opportunities.

Community Contact
As part of the evaluation process, examiners contact third parties active in the assessment areas to

assist in identifying the credit and community development needs. This information helps determine
whether local financial institutions are responsive to these needs. It also shows what credit and
community development opportunities are available.

Examiners contacted a representative of an economic development organization that serves the
assessment area. The contact noted steady economic conditions. The contact stated that the primary
credit needs is financing for retail, small, and entrepreneurial businesses. In addition, the contact
indicated that several opportunities exist for local financial institutions to participate in this market.
The contact also mentioned that banks in the area are very competitive and meet the credit needs of
the area.

Community Credit Needs and Opportunities

Considering information from the community contact, bank management, and demographic and
economic data, examiners determined that small business lending represents the primary credit
need of the assessment area.




Oklahoma Non-MSA Assessment Area

The Oklahoma Non-MSA assessment area includes Jefferson County in its entirety and one census
tract in Cotton County. Cotton County is part of the Lawton Metropolitan Statistical Area (MSA).
Since the bank does not operate an office in Cotton County and the single census tract in Cotton
County does not extend substantially beyond the Non-MSA area, the Lending Test will analyze data
as one combined assessment arca. The bank operates its main office (in a moderate-income census
tract) and three ATMs in this assessment area.

Economic and Demographic Data :

The assessment area encompasses four census tracts reflecting the following income designations
according to 2015 ACS Data: 1 moderate- and 3 middle-income tracts, Since the previous
evaluation, two of the three middle-income census tracts were designated as underserved. The
following table illustrates sclect demographic characteristics of the assessment area.

Demographic Information of the Oklahoma Non-MSA Assessment Area
Demographic Characteristics # 0/10' 00‘; 4 M;f t;];a;e l‘:g:(ic}}; E/ipgf ; o/lj 1:: 4

Geographies {Census Tracts) 4 0.0 25.0 75.0 0.0 0.0
Population by Geography 8,727 0.0 18.9 81.1 0.0 0.0
Housing Units by Geography 4,717 0.0 204 79.6 0.0 0.0
Owner-Occupied Units by Geography 2,486 0.0 197 803 0.0 - 0.0
Occupied Rental Units by Geography 939 0.0 16.9 83.1 0.0 0.0
Vacant Units by Geography 1,292 0.0 244 756 0.0 0.0
Businesses by Geography 341 0.0 15.8 84.2 0.0 0.0
Farms by Geography 60 0.0 18.3 81.7 0.0 0.0
Family Distribution by Income Level 2,305 2773 20.1 194 328 0.0
Houschold Distribution by Income Level 3,425 304 18.4 16.8 344 0.0

Median Housing Value

$58,169
FFIEC-Estimated Median Family Income for 2018 $69,300 gf;%céian Gross Rent

Families Below Poverty Level

16.7%
Source; 2015 ACS Data and 2018 D&B Data
(*) The NA category consisis of geographies that have not been assigned an income classification.

The analysis of small farm loans under the Borrower Profile criterion compares the distribution
of farms by GAR level. According to 2018 D&B data, there were 60 farms operating in the
assessment area. GARs for these farms are below.

o 96.6 percent have a GAR of $1 million or less
e 1.7 percent have a GAR of more than $1 million
e 1.7 percent have GARs of unknown revenues



Service industries represent the largest portion of businesses at 30.4 percent; followed by
agricultural, forestry, & fishing (15.0 percent); non-classified establishments (12.5
percent); public administration (10.5 percent); retail trade (9.2 percent); finance,
insurance, and real estate (6.7 percent); and transportation, communication (6.2 percent).
Major employers in the assessment area include public schools and various oil and gas
companies.

Data obtained from the U. S. Bureau of Labor and Statistics indicates that the 2018
year-end unemployment rate was 3.1 percent for the State of Oklahoma. Jefferson
County and Cotton County recorded unemployment rates of 3.3 percent and 3.1 percent,
respectively for the same period.

Competition

The assessment area is minimally competitive in the market for financial services. According to
the FDIC Deposit Market Share data as of June 30, 2018, there were five financial institutions
operating 21 full-service branches within Jefferson County. Of these institutions, Peoples Bank
- and Trust Company ranked fifth with a 14.5 percent deposit market share.

Community Credit Needs and Opportunities

Considering information obtained from bank management as well as demographic and economic
information, examiners concluded that the primary credit need of this assessment aread is small
farm lending.
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CONCLUSIONS ON PERFORMANCE CRITERIA

LENDING TEST

Peoples Bank and Trust Company demonstrated a satisfactory record regarding the Lending Test.
Reasonable borrower profile performance, as well as a majority of the loans reviewed originated
inside the assessment areas, primarily support this conclusion. In addition, the bank exhibited a
reasonable record regarding its I.TD ratio.

Loan-to-Deposit Ratio

The bank exhibited a reasonable record regarding its LTD ratio. Reasonable performance regarding
the bank’s overall level supports this conclusion. Examiners focused on the overall level as
examiners were unable (o identify comparable institutions,

Overall Level :

The bank’s LTD ratio, calculated from Call Report data, averaged 71.3 percent over the past
seven calendar quarters from September 30, 2017, to March 31, 2019. The bank’s quarterly net
LTD ratios ranged from a low of 56.8 percent as of March 31, 2018, to a high of 85.5 percent as
of September 30, 2018, with a relatively increasing trend. Within the context of the noted
considerations, the overall level of the bank’s average, net L'TD ratio reflects reasonable
performance.

Assessment Area Concentration

The institution originated a majority of the loans reviewed within its assessment areas.
Examiners considered the bank’s asset size, business strategy, and loan products reviewed
relative to the assessment areas’ size and credit needs when arriving at this conclusion.

Small Business Loans

The following table shows that the bank originated a majority of the small business loans
reviewed, by number and dollar volume, within the assessment areas. Weighing both measures
equally, the bank originated a majority of the small business loans reviewed inside its assessment

areas.

Small Farm Loans

The table also shows that the bank originated a majority of the small farm loans reviewed, by .
number, within the assessment areas. In addition, the institution originated a substantial majority
of the small farm loans reviewed, by dollar volume, within the assessment areas. Weighing both
measures equally, the institution originated a majority of its small farm loans inside the
assessment areas.
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Lending Inside and Outside the Assessment Areas

Number of Loans Dollar Amount of Loans
Loan Category Inside Outside Total Inside ~ Outside Total
# % | # | % # | $(000s) | % | $(000s) | % | $(000s)
Small Business 11 68.8 5 312 16 4,583 59.1 3,170 40.9 7,753
Small Farm 116 94.1 { 5.9 17 2,479 | 913 237 8.7 2,716 -

Source: 2017 and 2018 Bank Records

Geographic Distribution

- The institution achieved an excellent record regarding its geographic distribution. Excellent
small business performance outweighed reasonable small farm lending performance to support
this conclusion. As previously noted, small business loans received more weight when arriving

-at the overall conclusions.

Examiners considered the loan categories reviewed relative to the available comparative data and
any performance context issues. There are no low-income census tracts in the bank’s assessment
areas, therefore, examiners focused of the percentages by the number of loans originated in
moderate-income census tracts when arriving at conclusions. This factor only considered loans
granted inside the bank’s assessment areas.

Small Business Loans

The geographic distribution of small business loans reflects excellent performance. Excellent
performance in the Oklahoma City MSA assessment area supports this conclusion. As noted,
examiners focused on the bank’s small business lending performance in the Oklahoma City
MSA assessment area.

Oklahoma City MSA Assessment Area

The following table shows the bank’s performance in moderate-income census tracts exceeds
demographic data by 15.5 percentage points, reflecting excellent performance. Given the
bank’s performance in moderate-income census tracts, the geographic distribution of small
business loans reflects excellent performance in the Oklahoma City MSA assessment area.

Geographic Distribution of Small Business Loans Oklahoma City MSA Assessment Area
Tract Income Level % of Businesses # % $(000s) %

Low 0.0 0 0.0 0 ' 0.0
Moderate 4.5 2 20.0 : 614 12,7
Middle 26.0 4 40.0 3,241 - 671
Uppet 69.5 4 40.0 974 20.2
Not Available 0.0 0 0.0 0 0.0
Total 100.0 10 100.0 4,829 100.0
Source; 2018 D&B Data and 2018 Bank Data
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Small Farm Loans

The geographic distribution of sm

all farm loans reflects reasonable performance. Reasonable

small farm lending performance in the Oklahoma Non-MSA assessment area supports this
conclusion. As noted, examiners focused on the bank’s small farm lending performance in the
Oklahoma Non-MSA assessment area. ‘

- Oklahoma Non-MSA Assessment Area

" The following table shows that in the moderate-income census tract the bank’s performance is

comparable to demographic data, reflecting reasonable performance. Given the bank’s

performance in moderate-income census tracts, the geographic distribution of small farm loans
reflects reasonable performance in the Oklahoma Non-MSA assessment area.

Geographic Distribution of Small Farm Loans OK Non-MSA Assessment Area

Tract Income Level % of Farms # Y $(000s) Yo
Low 0.0 0 0.0 .0 0.0
Moderate 18.3 3 18.8 509 20.5
Middle 81.7 13 §1.2 1,970 79.5
Upper 0.0 0 0.0 0 6.0
Not Available 0.0 0 0.0 0 0.0
Totals 100.0 16 100.0 2,479 100.0

" | Source: 2018 D&B Data; 2017 and 2018 Bank Data

Borrower Profile

The institution achieved a reasonable record regarding its borrower profile loan distribution.
Reasonable small business and small farm lending performance support this conclusion. As
previously noted, small business loans received more weight when arriving at overall
conclusions.

Examiners considered the loan categories reviewed relative to the available comparative data
and any performance context issues. This factor only considered loans granted inside the
assessment areas. Examiners focused on the bank’s overall levels to businesses and farms with
gross annual revenues of $1 million or less when arriving at this conclusion. The entitics GARs
define the borrowers’ profiles for this review.

Small Business Loans ' :
The distribution of small business loans based on the borrowers’ profiles reflects reasonable
performance. Reasonable performance in the Oklahoma City MSA assessment area supports this
conclusion. As noted, examiners focused on the bank’s small business lending performance in
the Oklahoma City MSA assessment area.

Ollahoma City MSA Assessment Area

The distribution of small business loans based on the borrowers’ profiles reflects reasonable
performance in the Oklahoma City MSA assessment arca. The following table shows that 70.0
percent of the small business loans by number, were originated to businesses with GARs of 31
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million or less, reflecting reasonable performance. The table also shows that the bank granted
50.0 percent of the loans to the two smallest revenue categories, further supporting reasonable
performance,

Distribution of Small Business Loans by Gross Annual Revenues Oklahoma City MSA Assessment Area
Gross Revenue Level % of Businesses # % $(0605) %

< $100,000 50.2 4 40.0 987 20.5
$100,000 - $249,999 27.8 1 10.0 315 6.5
$250,000 - $499,999 6.6 0 0.0 0 0.0
$500,000 - $1,000,000 3.5 2 20.0 982 20.3
Subtotal < $1,000,000 88.1 7 70.0 2,284 47.3
> $1,000,000 ‘ 4.5 3 30.0 2,545 52.7
Revenue Not Available 74 0 0.0 0 0.0
Total 100.0 10 160.0 4,829 100.0
Source: 2018 D&B Data and 2018 Bank Data

Small Farm Loans

The distribution of small farm loans based on the borrowers’ profiles reflects reasonable
performance. Reasonable performance in the Oklahoma Non-MSA assessment area supports
this conclusion. As noted, examiners focused on the bank’s small farm lending performance in
the Oklahoma Non-MSA assessment area.

Oklahoma Non-MSA Assessment Area _

The distribution of small farm loans based on the borrowers’ profiles reflects reasonable
performance in the Oklahoma Non-MSA assessment area. The following table shows that 75.0
percent of the small farm loans by number, were originated to farms with GARs of $1 million or
less, reflecting reasonable performance. The table also shows that the bank granted 68.8 percent
of the loans to the two smallest revenue categories, further supporting reasonable performance,

Distribution of Small Farm Loans by Gross Annual Revenues OK Non-MSA Assessment Area

Gross Revenue Level % of Farms # % $(000s) %o
< $100,000 51.7 4 250 748 30.2
$100,000 - $249,999 28.3 7 43.8 974 39.3
$250,000 - $499,999 133 i’ 6.2 305 12.3
$500,000 - $1,000,000 33 0 0.0 0 0.0
Subtotal <= $1,000,000 96.6 12 75.0 2,027 81.8
>$1,000,000 1.7 2 12.5 415 i6.7
" [Revenue Not Available 1.7 - 2 12.5 37 1.5
Total 100.0 16 100.6 2,479 100.0

Source: 2018 D&B Daia, 201 7 and 2018 Bank Data
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Response to Complaints

The bank did not receive any CRA-related complaints since the previous evaluation; therefore,
this performance factor did not affect the Lending Test rating.

DISCRIMINATORY OR OTHER ILLEGAL CREDIT PRACTICES REVIEW

Examiners did not identify any evidence of discriminatory or other illegal credit practices;
therefore, this consideration did not affect the institution’s overall rating,
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GLOSSARY

Aggregate Lending: The number of loans originated and purchased by all reporting lenders in
specified income categories as a percentage of the aggregate number of loans originated and
purchased by all reporting lenders in the metropolitan area/assessment area.

Area Median Income: The median family income for the MSA, if a person or geography is
located in an MSA; or the statewide nonmetropolitan median family income, if a person or
geography is located outside an MSA.

Assessment Area: A geographic area delincated by the bank under the requirements of the
Community Reinvestment Act,

Census Tract: A small, relatively permanent statistical subdivision of a county or equivalent
entity. The primary purpose of census tracts is to provide a stable set of geographic units for the
presentation of statistical data. Census tracts generally have a population size between 1,200 and
8,000 people, with an optimum size of 4,000 people. Census tract boundaries generally follow
visible and identifiable features, but they may follow nonvisible legal boundaries in some
instances. State and county boundaries always are census fract boundaries.

Combined Statistical Area (CSA): A combination of several adjacent metropolitan statistical
areas or micropolitan statistical areas or a mix of the two, which are linked by economic ties.

Consumer Loan(s): A loan(s) to one or more individuals for household, family, or other
personal expenditures, A consumer loan does not include a home mortgage, small business, or
small farm loan. This definition includes the following categories: motor vehicle loans, credit
card loans, home equity loans, other secured consumer loans, and other unsecured consumer

loans.

Core Based Statistical Area (CBSA): The county or counties or equivalent entities associated
with at least one core (urbanized area or urban cluster) of at least 10,000 population, plus
adjacent counties having a high degree of social and economic integration with the core as
measured through commuting ties with the counties associated with the core. Metropolitan and
Micropolitan Statistical Areas are the two categories of CBSAs.

Family: Includes a householder and one or more other persons living in the same household
who are related to the householder by birth, matriage, or adoption. The number of family
households always equals the number of families; however, a family household may also include
non-telatives living with the family. Families are classified by type as either a married-couple
family or other family, Other family is further classified into “male householder” (a family with
a male householder and no wife present) or “female householder” (a family with a female
householder and no husband present).

Family Income: Includes the income of all members of a family that are age 15 and older.
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FFIEC-Estimated Income Data: The Federal Financial Institutions Examination Council
(FFIEC) issues annual estimates which update median family income from the metropolitan and
nonmetropolitan areas, The FFIEC uses American Community Survey data and factors in
information from other sources to arrive at an annual estimate that more closely reflects current
cconomic conditions.

Full-Scope Review: A full-scope review is accomplished when examiners complete all
applicable interagency examination procedures for an assessment area. Performance under
applicable tests is analyzed considering performance context, quantitative factors (for example,
geographic distribution, borrower profile, and total number and dollar amount of investments),
and qualitative factors (for example, innovativeness, complexity, and responsiveness).

Geography: A census tract delineated by the United States Bureau of the Census in the most
recent decennial census,

Home Mortgage Disclosure Act (HMDA): The statute that requires certain mortgage lenders
that do business or have banking offices in a metropolitan statistical area to file annual summary
reports of their mortgage lending activity. The reports include such data as the race, gender, and
the income of applicants; the amount of loan requested; and the disposition of the application
(approved, denied, and withdrawn).

Home Mortgage Disclosure Loan Applicatioh Register (HMDA LAR): The HMDA LARs
" record all applications received for residential purchase, refinance, home improvement, and
temporary-to-permanent construction loans.

Home Mortgage Loans: Includes home purchase and home improvement loans as defined in
the HMDA regulation. This definition also includes multi-family (five or more families)
dwelling loans, loans to purchase manufactured homes, and refinancings of home improvement
and home purchase loans.

Household: Includes all persons occupying a housing unit. Persons not living in households are
classified as living in group quarters. In 100 percent tabulations, the count of households always
equals the count of occupied housing units.

Household Income: Inctudes the income of the householder and all other persons that are age
15 and older in the household, whether related to the householder or not. Because many
households are only one person, median household income is usually less than median family
income. '

Housing Unit: Includes a house, an apartment, a mobile home, a group of rooms, or a single
room that is occupied as separate living quarters.

Limited-Scope Review: A limited scope review is accomplished when examiners do not
complete all applicable interagency examination procedures for an assessment area.
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Performance under applicable tests is often analyzed using only quantitative factors (for
example, geographic distribution, borrower profile, total number and dollar amount of
investments, and branch distribution).

Low-Income: Individual income that is less than 50 percent of the area median income, or a
median family income that is less than 50 percent in the case of a geography.

Market Share: The number of loans originated and purchased by the institution as a percentage
of the aggregate number of loans originated and purchased by all reporting lenders in the
metropolitan area/assessment area.

Median Income: The median income divides the income distribution into two equal parts, one
having incomes above the median and other having incomes below the median.

Metropolitan Division (MD): A county or group of counties within a CBSA that contain(s) an
urbanized area with a population of at least 2.5 million. A MD is one or more main/secondary
counties representing an employment center or centets, plus adjacent counties associated with
the main/secondary county or counties through commuting ties.

Metropolitan Statistical Area (MSA): CBSA associated with at least one urbanized area
having a population of at least 50,000. The MSA comprises the central county or counties or
equivalent entities containing the core, plus adjacent outlying counties having a high degree of
social and economic integration with the central county or counties as measured through
commuting.

Micropolitan Statistical Area: CBSA associated with at least one urbanized area having a
population of at least 10,000, but less than 50,000. '

Middle-Income: Individual income that is at least 80 percent and less than 120 percent of the
area median income, or a median family income that is at least 80 and less than 120 percent in

the case of a geography.

Moderate-Income: Individual income that is at least 50 percent and less than 80 percent of the
area median income, or a median family income that is at least 50 and less than 80 percent in the

case-of a geography.
Mulii-family: Refers to a residential structure that contains five or more units.

Nonmetropolitan Area: All areas outside of metropolitan areas. The definition of
nonmetropolitan area is not consistent with the definition of rural areas. Urban and rural
classifications cut across the other hierarchies. For example, there is generally urban and rural
territory within metropolitan and nonmetropolitan areas.

Owner-Occupied Units: Includes units occupied by the owner or co-owner, even if the unit has
not been fully paid for or is mortgaged.
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Rated Area: A rated area is a state or multistate metropolitan area. For an institution with
domestic branches in only one state, the institution’s CRA rating would be the state rating. If an
institution maintains domestic branches in more than one state, the institution will receive a
rating for each state in which those branches are located. If an institution maintains domestic
branches in two or more states within a multistate metropolitan area, the institution will receive a
rating for the multistate metropolitan area.

Rural Area: Territories, populations, and housing units that are not classified as urban,

Small Business Loan: A loan included in “loans to small businesses™ as defined in the
Consolidated Report of Condition and Income (Call Report). These loans have original amounts
of $1 million or less and are either secured by nonfarm nonresidential ploper’ues or are classified
as commercial and industrial loans.

Small Farm Loan: A loan included in “loans to small farms” as defined in the instructions for
preparation of the Consolidated Report of Condition and Income (Call Report). These loans
have original amounts of $500,000 or less and are either secured by farmland, including farm

- residential and other improvements, or are classified as loans to finance agricultural production
and other loans to farmers.

Upper-Income: Individual income that is 120 percent or more of the area median income, or a
‘median family income that is 120 percent or more in the case of a geography.

Urban Area: All territoties, populations, and housing units in urbanized areas and in places of
2,500 or more persons outside urbanized arcas. More specifically, “urban” consists of territory,
“persons, and housing units in places of 2,500 or more persons incorpozated as cities, villages,

- boroughs (except in Alaska and New York), and towns (except in the New England states, New
York, and Wisconsin).

“Urban” excludes the rural portions of “extended cities”; census designated place of 2,500 or
more persons; and other territory, incorporated or unincorporated, including in urbanized areas.
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